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July 21, 2020 

Chris Tantau 
Chairman of the Board 
Friant Water Authority 

Subject: Friant-Kern Canal Subsidence Fix and Funding 

Dear Chairman Tantau, 

Please include this letter from the Orange Cove Irrigation District (OCID) in 
the upcoming July 2020 Friant Water Authority Board of Directors Packet. 

First, OCID genuinely appreciates the effort and creativity ofFriant staff, 
consultants, and Directors to identify an implementable capacity correction 
project that is acceptable to Friant Contractors. Not surprisingly the hardest 
part is proving to be funding. 

The current rift among long-term Friant Contractors coupled with the 
prolonged pandemic is certainly frustrating engaged discussion among 
Contractors. The lack of open communication and deliberation hinders 
arriving at an agreeable outcome. It is hoped that this letter encourages 
broader funding issue dialogue. Next week's funding workshop is critical and 
ahead of that meeting, OCID provides a few thoughts for consideration for 
those very important discussions. 

General Legal Counsel 

Scott Kuney, Esquire 

Young Wooldridge, LLP The Authority recently released a Request for Interest (RFI) to solicit/ gauge 
interest in Zone 3 investment. The responses indicate a willingness from 

investors to put up-to $280 million dollars towards the fix, this is seemingly very good news, 
but OCID believes caution is advised. 

Based on responses, the real source(s) of capital are undisclosed. It is certain that money will 
pass through individual Friant Contractors (Arvin Edison WSD, Kem-Tulare WD, Porterville 
ID, Saucelito ID and Terra Bella ID) and those Contractors are considered to be the "investors" 
but the source of funds and an understanding of the business model and expectation of private 
equity providing those funds, is unknown. In addition to the noted contractors, the Eastern Tule 
GSA and one private entity, the Renewable Resources Group (RRG) have beJn identified as 
investors. 
Quite frankly, the OCID Board is uneasy with potential unintended operational consequences 
that may come from private investor equity. Private investment has not been part of Friant's 
history, at least not anywhere remotely close to this scope and scale of water supply impact. 
Changes to operating principals could negatively affect many FKC long-term Friant 
Contractors. Private money involved could be a game changer for the Friant Division. Eyes 
need to be wide open! 
The level of concern related to private equity investment depends on the amount of Zone 3 
funding dollars used to get the Canal back to its historically used maximum conveyance
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